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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITY COMMISSION 

REVIEW OF ADMINISTRATIVE ISSUES 
RELATED TO THE INTERCONNECTION 
PROCESS 

DOCKET NO. 5206 

March 1, 2022 

 
 

Re: Green Development’s First Set of Comments Regarding the Standards for Interconnecting 
Distributed Generation Final Accounting Including National Grid Provided Examples PUC 1-
1-1 and 1-1-2. 
 
Commission Staff, 
 
Thank you for the opportunity to provide our comments on the final accounting of 
interconnected distributed generation projects from the distribution utility.   
 
 
1. Your opinion regarding whether the information currently containing in the final 

accounting: 
 
a. is presented clearly; 

 
The concern our team has with the Final Accounting Report (FAR) is not so much 
concerning the clarity of the costs presented but rather related to the grouping and 
detailing of the costs.  In the provided example FAR PUC 1-1-1, National Grid has a final 
accounting of a 3MW project consisting of interconnection system modification costs of 
$1,098,962.85 +/- 25% 
 
The reconciled final costs are broken out into categories shown in figure 1 below. 
 

 
Figure 1: PUC 1‐1‐1 Summary of Final Accounting 

As seen, the reconciled costs are broken out into three cost groups (Impact Study, System 
Modifications, Substation) as well as several cost types (labor, materials, overhead, etc.).  
While these costs groups/types can reconcile the total expense of the project against the 
amount invoiced to the customer at ISA they provide little clarity in reconciling the 
customer payments against the estimates provided in the final system impact study.  The 
system impact study cost estimate is critical to renewable energy customers in order 
make decisions on a project’s viability and if an interconnection service agreement 
should be requested.   
 
An example system impact study estimate is shown in figure 2 below. 
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Figure 2: example of system impact study estimate 

 
As seen in figure 2, work item 1 (line 1), the proposed cost to reconductor overhead 
[electrical distribution lines] with 795 Al [conductors] is $2,403,753, pre-tax.  This work 
item cost estimate includes capital expenditure, operations & maintenance (O&M), and 
removal.  However, in referring back to the reconciled cost groups/types example in 
figure 1, there is no indication of the actual cost for this work item.  Additionally, there is 
no indication of costs reserved for O&M or removal either.  All of these estimated work 
items are lumped together and leave the customer with no means of understanding if the 
estimated work items went over budget, under budget, or required changes to the scope. 
 

b. contains enough detail; 
 
As stated above, while the FAR provides sufficient details for the renewable energy 
customer to reconcile the costs spend by the company against payments made to the 
company, it is documented in such a way that any review of where the customer 
payments were spent and on which work items is not identifiable. Short of a review of 
costs attributed to internal or external company resources very little information can be 
gained from the FAR.   
 

c. conforms to industry standards (emphasis specific information on why or why not); 
 

A standard tool in construction invoicing, and customer cost tracking, is the American 
Institute of Architects G703 application for payment continuation sheet tool.  The G703 
tool can be used to track both internal resources, external resources, materials, and 
change orders against specific work items. This tool would provide customers with 
information to understand how the interconnection payments are being spent and to what 
work items are those costs are allocated. 
 

d. why any additional information would be beneficial, specification the information and 
level of detail (e.g. solves a problem, improved efficiency, etc.); 

 
As with any tool the quality and type of information provided is key to its usefulness. In 
order to improve the utility of the FAR report information needs to be directly traceable 
back to estimated work items.  Additionally, each work item would include several 
subgroupings including internal resources, external resource, materials, overhead, 
markup, and possible reserve funds for O&M and Removal.  These should all be 
identified and their costs tracked against the initially estimated (budgeted) costs to 
determine where the interconnection payments are being utilized.  

 
 
 
 


